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----------------------_._---------_._--,--TRANSFER OF FUNDS BY CITY TREASURER. Senate Constitutional
Amendment 24. Amends Constitution, Article IV, section 31. Limits
power of city treasurer to make temporary. transfer of funds necessary
to meet obligations of eity or city and county incurred for maintenance
by authorizing sueh transfer only from funds in his custody other than
those designated for payment of principal and interest on indebtedness
incurred by or on behalf of any municipa.lly owned or u!)erated public
utility.

YES

15

(For full text of measure, see page 18, Part II)
Argument In Favor of Senat" Constitutional
Amendment No. 24

monies for paying other city or count.y obligations.

Senate Constitutional Amendment No. 24
changes section 13 of Article IV of the Constitution only in the third paragraph reI a ting
to the temporary transfer of funds by the addition of the following words, "other than funds
from which the principal or interest of bonds,
notes or other similar evidences of indcbtednes3
incurred by or for or on behalf of anymunicipally owned or operated utility are payable."
This amendment will assure that monies derived from ,a municipally owned or operated
utility will be available for the payment of
principal and interest on bonds issued by the
municipal utility. In other words, this amendllwnt prevents the temporary transfer of utility
funds to other funds in order to use such

When funds are set aside for the paying of
the principal and interest on bonds, none of the
funds should be diverted for other purposes.
Principal and interest becomes due and payable on certain definite dates. Therefore, it is
good business to huYe funds (kfillitply available
at all times to meet these obligations. It will
safeguard the finances of the utility and make
the bonds a more attractive investment for the
public.
Vote "YES:'
ROY J. NIELSEN,
Senator, Kineteenth District,
Sacramento County.
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APPORTIONMENT OF CERTAIN MONEYS TO POLITICAL SUBDIVISIONS FOR LOCAL PURPOSES_ Assembly Constitutional
Amendment 75. Adds section 31d to Article IV of Constitution.
Empowers Leg:slature to apportion, by general and uniform laws, to
cities, counties, and cities and counties, for local purposes, mnneys
derived un,der Chapter ~)62, Statutes 1935, as amended (aet relating to
lieensing and taxing of vehieles, ete.) and moneys derived under
"Alcoholic Beverage Control Act" (Chapter 330, Statutes 1935, as
amended) and acts amendatory or supplemental to either of said
statutes or substituted thcrefor.

YES

14

Assembly Constitutional Amendment No. 75-A resolution to propose to the people of the State of
California an amendment to the Constitution of
the State, by adding to Article IV thereof a new
section to bc numbered 31d, relating to the apportionment to cities, counties, and cities and counties of certain moneys for local purposes.
Resolved by the Assembly, the Senate concnrring,
That the I,egislature of the State of California at its
fifty-third regular session commencing on the second
day of Jannary, 1939, two-thirds of the members
elected to each of the two h Juses of the Legislature
voting therefor, hereby proposes to the people of
the State of California that the Constitution of the
State be amended by adding to Article IV thereof a
new sectiOJl. to be numbered 3Id and to read as follows:
(This proposed amendment does not. expressly
amend any existing section of the Constitution, but
adds a new section thereto; therefore, the provisions
thereof are printed in BLACK-I<'ACED TYPE to
indicate that they are NEW.)

NO

PIi.OPOSED AMENDMENT TO THE CONSTITUTION.

Sec. 3ld. Notwithstanding the provisions of section 31 of this article, or any other provision of this
Constitution, the Legislature shall have the power
by general and uIriform laws to provide for the apportionment to cities, counties, and cities and counties, for local purposes, of moneys derived under the
provisions of •• An act relating to licensing and taxing of vehicles, providing for license fees for the
privilege of operating certain vehicles, providing for
the exe:onption of such vehicles from all taxes according to value for State, county, or municipal purposes, providing for the administration and enforcement of this act., creating a fund to be known as the
motor vehicle license fee fund, and making an appropriation of the moneys therein," (Chapter 362, Sta
utes 1935, as amended), and moneys derived unde,
the provisions of the •• Alcoholic Beverage Control
Act" (Chapter 330, Statutes 1935, as amended), and
any act or acts amendatory of either of such statutes, supplemental thereto or that may be substituted therefor.

TRANSFER OF FUNDS BY CITY TREASURER. Senate Constitutional
Amendment 24. Amends Constitution, Article IV, section 31. Limits
power of city treasurer to make temporary transfer of funds necessary
to meet obligations of city or city and county incurred for maintenance
by authorizing such transfer only from funds in his custody other than
those designated for payment of principal and interest on indebtedness
incurred by or on behalf of any municipally owned or operated public
utility.

YES

15

NO

Senate Constitutional Amendment No. 24--A resolution to propose to the people of the State of
California an amendment to the Constitntion of
said State, by amending section 31 of Article IV
of said Constitution, relating to the temporary
transfer of funds by the treasurer of any city,
couJ)ty, or city and cou'nty.

its fifty-thh:d regular session, commencing on the
second day of .Jannary, 1939, two-thirds of all the
members elected to each of the two houses of the
said Legislature voting in favor thereof, hereby
proposes to the people of the State of California
that section 31 of Article IV of the Constitution of
said State be amended to read' as follows:

Resolved by the Senate, the Assembly concurring,
That the Legislature of the State of California, at

(This proposed amendment expressl~ amends an
existing section of the Constitution; therefore, E1-
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l::;TING PROVISIONS proposed to be DELETED
'e printed in STRIKE-OU'l' TYPE; and NEW
. ROVISIONS proposed to be INSERTED are
printed in BLACK-FACED TYPE.)
PROPOSED AMENDMENT TO THE CONSTITUTION,

SEC. 31. The Legislature shall have no power to
give or to lend, or to authorize the giving or lending, of the credit of the State, or of any county,
('ily and county, city, township or other political
corporation or subdivision of the State now existing,
or that may be hereafter established, in aid of or
to any perbon, association, or corporation, whether
municipal or otherwise, or to pledge the credit
thereof, in any manner whatever, for the payment
of the liabilities of any individnal, association, municipal or other corporation whatever; nor shall
it have power to make any gift or authorize the
making of any gift, of any public money or thing
of value to any individual, municipal or other corporation whatever; provided, that nothing in this
section shall prevent the Legislature granting aid
pursuant to section 22 of th:s article; and it shall
not. have power to authorize the State, or any
political subdivision thereof. to subscribe for stock,
or to become a stockholder in any cOl"]lOrntion whatever; provided. 'urther, that irrig-ation districts
for the purpose of acquirill« the control of any
entire international water system necessary for its
lse and pnrposes, a part of which is sitnated in the
United States, and a part thereof in a foreign COUTItry, may in the manner authorized by law, acquire
the stock of any foreign corporation which is the
owner of, or which holds the titlc to the part of
such system situated in a foreign country; provided;
further, that irrigation distrids for the purpose of
acquiring water and water riglits and other property
necessary for their uses and ptll'POSCH, may acquire
and hold the stock of corporations, domestic or
foreign, owning' waters water rights, canals, water
works, franchises or concessions subject to the same
obligations and liabilities as are imposed by law
upon all other stockholders in such corporation;
and provided further, that nothing contained in this
Constitution shall prohibit the use of State money
or credit. in aiding veterans who served in the military or naval service of tbe United States during
time of war, in th~, aequisition of, or payments for,
farms or homes, or in projed.~ of lalJd settkrnent
or in the development of such farms or homes or
land settlement projects for the benefit of such
veterans.
The California Veterans' Welfare Bond Act of
1921 (Statute .. of 1921, Chapter 578), as enacted
at the forty-fourth session of the Legislature of
the State of California, authorizing the issuance
and sale of State bonds in the sum of ten million
1

dollars, for the purpose of creating a fund to carry
out the provisions of the California Veterans' Welfare Act, providing land settlement for veterans
(Statutes of 1921, Chapter 580), and the provisions
of the "Veterans' Farm and Home Purchase Act,"
providing fBrm and home aid for veterans (Statutes
of 1921, Chapter 519) , is hereby approved, adopted,
legalized, validated and made fully and completely
effective irrespective of the vote that may be cast
upon the proposition of approving or disapproving
such Veterans' ·WelfaTe Bond Act of 1921 &t the
general election of November 7, 1922. All provisions of this section shall be self-executing' and shall
not reqnire any legislative action in furtherance
thereof, Lut this shall not prevent such legislative
action.
And provided; still further, that notwithstanding
the restrictions contained in this Constitution, the
treasurer of any city, county, or city and county
shalt have power and it shall be his duty to make
such temporary transfers from tbe funds in his
custody. other thUD any fund from which the principal or interest of bonds, notes or other similar
evidences of indebtedness incurred by or for or on
behall of any municipaJIy owned or operated public
utility are paya.ble, as may he necessary to provide
funds for meeting the obligations incurred for maintenance pnrposes by any city, county, city and
county, oistrict, or other pulitical subdivision whose
funds Bre in his custody and are paid out solely
through his offiee. Such temporary transfer of
funds to any political subdivision shall be Jaade
only upon resolution adopted by the governing body
of the cit.y, connty, or city and county directing
the treasurer of such city, county, or city and
connty to make such temporary tram,fcr. Sueh
temporary transfer of funds to allY political subdivision shall not ('xcced 8,,) per cent of the taxes
accruing to such political subdivision, shall not be
made prior to the first. day of the fiscal year nOI;
after the last Monday in April of the current fiscal
year, and shall be replaced from the taxes accruing
to sllch political subdivision before any other obligation of such political subdivision is met from such
taxes.
And provided, further, that the city of Glendale,
of Los Angeles County, may, when authorized so
to do, by a majority of the voters thereof 4'oting
at an election held for that purpose, pay from the
surplus of the public service department of said
city the amonnt of any assessment or assessments
levied by said city between the eleventh day of
May, 1921, and the ratification of this amendment,
for the replacement of water mains, to the person
or persons owning the property so assessed at the
time said payment is 80 authorized; and that no
statute of limitations shall apply in any mallller.
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